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1 Introduction 
 
The Audit Committee presents its Annual Report for the year to 31st July 2016. 
 
2 Audit Committee Meetings 2015 -2016 
 
2.1 The Audit Committee of the transitional Lanarkshire Board met for the last time 
on the 1st June 2015. The final Lanarkshire Board would be recruited through open 
recruitment with a new Board to be in place by October 2015 and this would, in 
turn, result in a new Audit Committee of this final Board. The final fully recruited 
Lanarkshire Board’s Audit Committee met for the first time on the 21st September 
2015.    
 
2.2 The Audit Committee of the Lanarkshire Board met on the 21st September 2015, 
the 16th November 2015, the 10th December 2015 in a joint meeting with the 
Finance Committee, the 29th February 2016 and the 23rd May 2016. 
 
2.3 The meeting on the 10th December 2015 was a special meeting of the Audit 
Committee and the Finance Committee before the Board meeting primarily to agree 
a recommendation to the Board on the signing of the NCL regional college accounts. 
This meeting also was updated on the Wylie and Bisset Due Diligance Report. 
 
2.4 Full minutes of the meetings have been presented to the Lanarkshire Board.  
 
3 Audit Committee Agenda 
 
During the year from September 2015 to July 2016, the main agenda items for the 
Audit Committees were: 
 

• Internal Audit Plans and Reports 
• External Audit Plans and Reports 
• Updates on the Audit implications for the former Coatbridge College 

accounts  
• ONS Reclassification 
• Regional and College Risk Register and Reports 
• Revised Terms of Reference of the Committee (at the November 2015 

meeting) 
• Code of Good Governance and the recommendations from the 

Government’s task group. 
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4. Internal Audit 
 
1. Wyllie Bisset were appointed after a competitive tendering process following the 
meeting of the Audit Committee on the 9th June 2014 for a 3 year period, subject to 
annual review. Wyllie Bisset presented the internal audit plan for 2015 -16 to the Audit 
Committee at the meeting on the 21st September 2015 and this was agreed by the 
committee. The areas to be reviewed in 2015-16 are as follows: 
 

• Follow Up Review 
• SSF Audit (November 2016 meeting) 
• EMA Audit (November 2016 meeting) 
• SUMs Audit (November 2016 meeting) 
• Review of Due Diligence Report produced for the merger with the former 

 Coatbridge College and NCL 
• Review of the additional allocation of student funding to SLC 
• Review of Facilities Management Contract 
• IT Systems Review 
• Human Resources Review 
• Budgetary and Financial Control (for November 2016 meeting)  

 
2. Internal Audit Status Reports are presented at each meeting of the Committee. The 
reports and their recommendations were fully discussed at the Committee and 
implementation plans were agreed and/or reported on. The SSF Audit, the EMA Audit and 
the SUMs Audit will be presented to the November 2016 meeting of the committee along 
with the internal audit report for 2015-16 and the Budgetary and Financial Control Review. 
 
3. The Internal Auditors have issued an Annual Report which gives an overall opinion 
as follows: 
 

“In our opinion New College Lanarkshire did have adequate and effective risk management, 
control and governance processes to manage its achievement of the College’s objectives at 
the time of our audit work. We would however highlight the ‘weak’ conclusion on the 
Budgetary and Financial Controls audit.  In our opinion, the College has proper 
arrangements to promote and secure value for money. 
Our fieldwork was carried out between November 2015 and July 2016 and we have 
not undertaken any further internal audit assignments at the time of this report. The 
report on the Budgetary and Financial Controls audit was issued in November 
2016.” 

 

 
5. External Audit 
 
The Auditor General for Scotland appointed Henderson Loggie Chartered 
Accountants as NCL’s external auditors of the Financial Statements for the period 
2011/12 to 2015/16. 
 
During the period under review, Henderson Loggie have been carrying out the audit 
of the Financial Statements for the 1st August 2015 – 31st July 2016.They issued the 
Audit Report (Annual Audit Report for 2015/16 to the Lanarkshire Board and the 
Auditor General of Scotland) and presented it, along with a Management Letter to 
the 21st November 2016 meeting of the Audit Committee with a recommendation to 
be made to the Board on the 12th December 2016. 
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6 Assessment of the College’s Internal Control Systems 
 
The internal audit reviews on internal control systems reported to the Audit 
Committee up to the June 2016 meeting of the committee did not highlight any 
major issues. There has, however, subsequently been an independent review of 
financial procedures being led by the Finance Committee from September 2016.This 
was (reported to a special meeting of the Finance Committee on the 5th September 
2016 and to a Chairs meeting on the 13th September 2016 with a Chair’s meeting on 
the 21st November 2016 to consider the findings from this report.) The Audit 
Committee is working with the Chairs’ Committee and the Finance Committee on 
the review of Finance Procedures. There will be an additional meeting of the Audit 
Committee on the 29th November 2016 to consider the Internal Auditors report on 
the review of Budgetary Control and Finance and their Annual report. The Finance 
Committee will be updated at its meeting on the 29th November 2016. A report will 
be made to the Board on the 12th December 2016 through the reports from the 
Chairs of the Audit and Finance Committees. 
 
The internal auditors have concluded from the work undertaken in their Budgetary 
Control and Finance Review that controls in respect of budgetary control process at 
the college are unsatisfactory with major systems weaknesses identified which 
require to be addressed immediately. There are 8 recommendations: 3 high level, 4 
medium and 1 low. The 3 high level recommendations relate to: management 
accounts preparation, review of management accounts and budget reports. The 
overall conclusion from the report is weak. 
 
In the light of the matters recorded above, the Audit Committee concludes that the 
internal control systems operated by New College Lanarkshire from 1st August 2015 
to 31st July 2016 were as reported in the opinion from the Internal Auditors noted at 
Item 3 above. The Audit Committee will work with the Finance Committee and the 
Board to address the issues raised by the internal auditors in the budgetary and 
finance review. 
 
7 Other Reports Received 
 
Inter alia, the Committee received and reviewed the following reports during the 
year: 
 
• Internal Audit Plan and reports 2015/16 
• External Audit Plan 2015/16 
• Terms of Reference  
• Code of Good Governance 


	AUDIT COMMITTEE
	2 Audit Committee Meetings 2015 -2016

