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Item 4.1 AC 27/02/2017 

Draft Minute: Audit Committee 21st November 2016 Meeting Room 1&2 101 Park Street 
Coatbridge Campus 

Present: Ronnie Smith (Chair), Jacqueline McGarvey, Keith Fulton, Ann Stark 
In Attendance: Iain Clark, Allister Gray (Wylie Bisset), Gordon Kerr (SLC) ,Keith McAllister, Stewart 
McKillop, Linda McTavish, Martin McGuire, Diane McGill, Penny Neish, Stephen Pringle (Wylie 
Bisset), Cathie Wyllie (Henderson Loggie), Derek Smeall.  
 

1. Chair’s Welcome 

Ronnie Smith welcomed everyone to this meeting of the Audit Committee. He informed the 
committee that he was changing the order of the agenda items to the order set out in the following 
minute. This would allow colleagues from SLC to leave after agenda item 10, the other items on the 
agenda being specific to NCL.  

2. Apologies 

There were apologies from John Elliot.  

3. Declaration of Interest 

Cathie Wyllie of Henderson Loggie declared that she would be leaving Henderson Loggie in late 
December, after the NCL accounts signing and reporting is complete.  In March 2017, she will be 
joining Scott Moncrieff as a senior manager in their public sector team.  She, therefore, declared an 
interest in item 5.4.but stated that she did, on the other hand, need to know the outcome of the 
update as she may need to include some reference to any further action in her annual report. There 
were no other declarations of interest. The Chair congratulated her on her appointment and 
thanked her for all her work and contribution to the committee over the past three years. 

4. Minute of the Meeting of the  13th September 2016 
 
4.1 The minute was approved.  
 
5. Matters Arising NCL Minute 
 
5.3 Regional Dimension to the Internal Audit Plan: The Board Secretary informed the committee 
that the revised internal audit plan for 2016-17 from Wylie and Bisset now included a specific audit 
on the regional dimension following discussion with SLC and its auditors Scott Moncrieff. The Audit 
Committee had approved this revised plan by written procedure. The SLC Audit Committee will 
discuss a revised internal audit plan which will incorporate work on the regional aspect of corporate 
governance.  
 
5.4 Update on the letter to Scott Moncrieff: The Chair informed the committee that he had just 
received a letter that day. 
 
Action: The Chair will discuss the letter with Wylie and Bisset and report to the next Audit 
Committee meeting.  
  
7.2 Procedures on audit consolidation process: the committee was informed that procedures and 
policies between NCL and SLC were largely aligned and there was liaison between the internal and 
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external auditors on this issue to map out the process. SLC will give access to its year end papers. 
The committee noted this update. 
 
8. SLC Report to the Audit Committee. Keith McAllister presented his report to the committee and 
the following was noted: 

• The SLC Board has been recently recruited and a cycle of committee meetings had been 
postponed to allow the process of appointment to the committees. The new SLC Audit 
Committee met on the 14th November and papers would be available after the SLC Board 
meeting on the 6th December 2016. 

• The external auditors KPMG are intending to issue an unqualified audit opinion on the 
financial statements. 

• The draft internal audit Annual Report will be presented at the meeting on the 14th 
November along with a follow up report and four other audit reports 

• The remit of the SLC Audit Committee has been updated and includes duties re regional 
governance. 

• SLC’s most recent risk register is included in the risk papers presented to this meeting of the 
Lanarkshire Board Audit Committee at Item 10. 

 
Action: The Chair of the Lanarkshire Board Audit Committee requested a meeting with the Chair of 
SLC’s Audit Committee, Robert Ralston. 
 
10. Regional and colleges Risk Register Summaries 
 
The committee noted the following from the risk report: 
 

• A total of 15 strategic risks are logged. 
• There are no new risks logged in this report. 
• One risk score has moved up by 1 point – Governance J 
• Three risks are above the committee’s threshold level and therefore critical action plans are 

being used for these risks.  
• SLC – Severe disruption due to major disaster such as fire and flood down by one point. 
• Two new risks are under consideration – Brexit and Risk of Cyber Attack.  

 
Note: Colleagues from SLC left the meeting after Item 10. 
 
5.1 Update on the Facilities Management Contract.  
 
The committee was updated that following adherence to a fully compliant tender exercise, carried out 
in accordance with the open procedures as set out in the Regulations which implement Directive 
2014/24/EU (the Public Contracts (Scotland) Regulations 2015), a Contract Award Notification was 
issued informing the bidders, ISS Mediclean Limited trading as ISS Facility Services Education, that they 
were the preferred bidder. A contract was awarded on the 1st November 2016 following a more 
detailed financial review by Iain Clark and no challenges being brought to NCL’s attention. The contract 
will be for three years starting from the 9th January 2017. Iain Clark noted his thanks for the work 
undertaken by the procurement secondee Cheryl Spence and the work of the Estates Team. The Chair 
added his thanks for the work done.  
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5.2 Update on letter to bank – compliance and Finance Procedures Review. 
 
The committee discussed the response from the bank. It was felt that the letter did not really resolve 
the issue but that, at least, there had been a response. The committee noted that the college will 
move to the Scottish Government’s bankers in approximately six months’ time, as a result of the 
ONS process, and that the Bank of Scotland will then no longer be the college’s bankers. The 
committee noted the update. 
 
Action: The committee agreed that Iain Clark would write back to the bank to express and record 
the committee’s disappointment with the response. 
 
6. Audit Scotland Technical Bulletin 2016/3 
 
The committee noted this bulletin and that it had been applied by the auditors in preparing the 
accounts. 
 
7. NCL Internal Audit 2015-16 Annual Plans and Reports  
 
7.1 Review of Resource Returns : The internal auditors reported that this review had been subject 
to some delays and they had gone off site in the interim. Iain Clark reported that he had in the 
meantime carried out reasonableness checks on the overall position in the Resource Returns and 
these have been sent to the SFC.  
 
Decision: It was agreed that the auditors should now focus on this overall reconciliation for their 
audit and that a report will be brought to the February meeting of the Audit Committee. 
 
7.3 Annual Report 2015-16. The committee was informed verbally by Allister Gray that the opinion 
in their Annual Report 2015-16 was that New College Lanarkshire did have adequate and effective 
risk management, control and governance processes to manage its achievement of the College’s 
objectives at the time of the audit work. However, this report was tied into finalising the 
Budgetary and Financial Controls Audit at Item 7.4 below and this report was now agreed but 
not in time to issue to the committee for this meeting. The Audit Committee agreed that it 
would reconvene before the Board meeting to consider the Budgetary and Financial Controls 
review, the Internal Auditors Annual Report and the Committee’s Annual Report which reports 
on the Internal Auditor’s opinion (Item 11 on the agenda). 
 
7.4 Budgetary and Financial Controls Audit 2015-16. This report will be considered as noted above 
at an Audit Committee meeting on the 29th November 2016. 
 
7.5 Student Funding Audits  
 

a) Educational Maintenance Allowance Audit: the internal auditors are satisfied that the 
systems and controls of the administration and disbursement of these funds are adequate. 
There is one low level recommendation for periodic year to date reviews of expenditure in 
addition to the monthly returns which has been agreed with management. 

b) Credits Audit: the internal auditors concluded that the college has reasonable procedures 
and controls over the collection of data for the credits return and assurance can be taken 
that the credits count for the college is not materially mis-stated. The college has exceeded 
their credits target meaning there will be no clawback of funds by the SFC. The credit target 
for the college was 138,849 which comprised of 129,989 core credits and 8,860 ESF credits. 
The college delivered 139,301 credits meeting their core and ESF activity targets. There were 



 

            Diane McGill Board Secretary  
Regional Strategic Body: Registered Charity Number SC021206 

 

two medium and three low level recommendations which have been agreed by management.
  

9. NCL External Audit  
 
9.1 Cathie Wyllie presented the draft accounts and financial statements to the committee. She 
reported the following: 
 

• The external auditors planned to issue a report to the Board on the 12th December with an 
unqualified opinion on the financial statements of the college for the year ended 31st July 
2016 and on the regularity of the financial transactions reflected in those financial 
statements. 

• Three new accounting standards came into force in 2015/16 which resulted in a restatement 
of the 2014/15 accounts and in addition a new education SORP has been implemented for 
the 2015/16 financial statements. 

• The SFC had confirmed that consolidated regional accounts are likely to be required but that 
due to the timing of the regional arrangements being fully introduced the group accounts do 
not include SLC for 2015/16. 

• The college met its credit targets for 2015-16. 
• The lay out of the Annual Audit Report at p 6 and 7 follows an Audit Scotland requirement. 
• There were some small corrections and updates to be made to the report and these would 

be included in the final paper to the Board. Cathie Wyllie would also look at including a 
reference as to why there was a technical deficit last year. 

• The funding position will remain challenging going forward. 
 
Decision: The Audit Committee agreed to the recommendation that the accounts and the financial 
statements be approved by the Board on the 12th December 2016.The Finance Committee will 
consider the financial statements at its meeting on the 29th November 2016. 
 
9.2 This is the last year in Henderson Loggie’s five-year appointment as external auditors of NCL and 
its predecessor colleges. The auditors recorded their appreciation of the co-operation and assistance 
extended to them by staff at the college. The Chair thanked Cathie again for all her work and 
contribution over the past 5 years. 
 
11. Annual Report from the Audit Committee 
 
This report, as noted at Item 7.3, above will come to the meeting of the Audit Committee on the 29th 
November 2016. 
 
12. Approval of Publication of Committee Papers 
 
12.1 The committee approved the publication of the following: 
 

• The agenda with the status of the papers – disclosable or non -disclosable 
• The paper for Item 6 
• The paper for Item 8 

 
12.2 The committee considered the following reports as non –disclosable. 
 

• The paper on the Facilities Management Contract. 
• Item 7.5 (a) and (b). 
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• The draft Annual Audit Report and Financial Statements: the Scottish Government publish 
these.  

• The Letter of Representation.  
• The Regional Risk Report.  

 
13. AOB 
 
Allister Gray informed the committee that he was retiring from Wylie and Bisset at the end of 
December. The Chair of the committee congratulated him and the committee wished him well in his 
retirement and thanked him for his contribution to the work of the committee. 
 
14. Date of Next Meeting 
 
The date of the next meeting is Tuesday 29th November 2016 at 12.30 in the Boardroom at the 
Cumbernauld Campus. 


