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Item 4.1 Audit Committee 26/02/2018 

Draft Minute: Audit Committee 13TH November 101 Park Street Coatbridge Campus 

Present: Ann Stark, John Elliot, Jacqueline McGarvey, Professor Robert Pyper, Ronnie Smith 
In Attendance: Iain Clark, Lucy Nutley (Mazars), Keith McAllister, Janice McAulay, Diane McGill, 
Martin McGuire, Stewart McKillop, Linda McTavish, Penny Neish, Stephen Pringle (Wylie &Bisset), 
Derek Smeall. 
 

1. Chair’s Welcome 

Ann Stark as the new chair of the Audit Committee welcomed everyone to this meeting of the 
committee. 

2. Apologies 

There were apologies from Graham Gillespie (Wylie &Bisset). 

3. Declaration of Interest 

There were no declarations of interest. 

4. Minutes of Meetings  
 
The minute of the meeting on the 4th September 2017 was approved. 
  
5. Matters Arising from the Minutes 
 
5.1 Linda McTavish updated the committee on the issue of consolidated accounts. It was agreed at 
the last meeting that this year individual accounts will be prepared for each college and a third 
consolidated set for the Lanarkshire Board for this year. She advised that it may be that because of 
the charitable status of each college that separate accounts will need to continue to be prepared. 
She has discussed this with Martin Fairburn of the SFC and he is now clarifying the position. 
 

Decision: Iain Clark will take this issue forward with OSCR on behalf of the committee and an 
update will come to the next meeting. 

 
6. Audit Scotland Technical Update July- September 2017 
 
The committee noted this report which in the further education chapter gives technical guidance for 
auditors on the preparation of the 2016/17 annual report and accounts. 
 
7. Internal Audit Reports 
 
7.1 Education Maintenance Allowance 
 
7.1.1 Stephen Pringle presented the report and the conclusion which is as follows:  
 
“On the basis of our examination and of the explanations given to us, we report that the information 
set out in these forms is in agreement with the underlying records. We also report that, in our 
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opinion, the college used these funds in accordance with the guidance issued by the SFC. We are 
satisfied that the systems and controls of the administration and disbursement of these funds are 
adequate.” 
 
7.1.2 There was one low level recommendation concerning the college’s student funding system 
TeQuios which has been agreed by management. 
 
The committee noted the report. 
 
7.2. NCL Student Support Funds Final Report 
 
7.2.1 Stephen Pringle presented this report and the overall conclusion is as follows: 
 
“We have examined the books and records of New College Lanarkshire and have obtained such 
recommendations and carried out such tests as we considered necessary. On the basis of our 
examination and of the explanations given to us, we report that the information set out in these 
forms is in agreement with the underlying records. We also report, in our opinion, the college used 
these funds in accordance with the guidance issued by the SFC.” 
 
7.2.2 There are no new recommendations for the current year, one remains from the prior year at a 
lower level and the committee noted the report. 
 
7.3 NCL Internal Audit Annual Report 
 
7.3.1 Stephen Pringle again presented this report which is at the regional level. The overall 
conclusion is as follows:  

“We are satisfied that sufficient internal audit work has been undertaken to allow us to draw a 
conclusion as to the adequacy and effectiveness of the overall region’s risk management, control 
and governance processes.  
In our opinion New College Lanarkshire as a region did have adequate and effective risk 
management, control and governance processes to manage its achievement of the Region’s 
objectives at the time of our audit work.  In our opinion, the Region has proper arrangements to 
promote and secure value for money.   
The overall opinion provided by the internal auditors of South Lanarkshire College was: 
‘In our opinion, with the exception of Business Continuity and Disaster Recovery where areas for 
improvement were identified and we understand that management has already taken action to 
address these, South Lanarkshire College has a framework of controls in place that provides 
reasonable assurance regarding the organisation’s governance framework, effective and efficient 
achievement of objectives and the management of key risks, and proper arrangements are in place 
to promote value for money  and deliver best value.” 

 
7.3.2 The committee noted the report. 
 
7.4 NCL Follow up to Audit Recommendations. 
 
7.4.1 Iain Clark asked for the wording at FIN 11(b) concerning the setting of the Board meeting 
schedule that the words “agreed with” be changed to “accepted by” the Vice Principal Resources. 
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Decision: It was agreed that this report should be split to make it easier to read following a request 
from the Chair of the Committee. Iain Clark will take this forward for the next meeting of the 
committee. 

 
8. Report SLC Audit Committee  
 
8.1 Audit Committee Meeting Papers 8th August 2017. 

Keith McAllister informed the committee as follows: 

 Scott Moncrieff presented their report on SLC’s Business Continuity arrangements. The 
report has made a number of recommendations and the college has taken these on board 
and have engaged the services of the University and Colleges Shared Services (UCSS) to 
guide the college through the process of having a robust business continuity system in place. 
UCSS have prepared a draft Business Impact Assessment and the college has now drawn up 
a draft Business Continuity Management Framework document. These documents were 
presented to the committee. The college will continue to develop its Business Continuity 
policy via the risk management group and progress will be reported to the Audit Committee. 

 There has been a two year extension to the services of Scott Moncrieff  

 The Scottish Funding Council (SFC) has issued their annual Accounts Direction notes. There is 
no action guidance included in the document but a letter was sent to the Chief Officer of the 
Lanarkshire Board from the Chief Operating Officer of the SFC saying that appears likely that 
consolidated financial statements may require to be prepared by New College Lanarkshire. 
The letters states that the decision is to be made by the Lanarkshire Board and its auditors 
Mazars. 

 The committee received the Technical Bulletin 27/2 issued by Audit Scotland. 

8.2 Head of Finance Report Audit Committee Meeting 6th November 2017 

Keith McAllister informed the committee as follows:  

 
External Audit  

 Mazars presented their annual report on the external audit.  It was noted that the audit 
opinion would be unqualified and there were no management points that would preclude 
the Audit Committee from approving it.  This was duly done thus allowing the Finance 
Committee to consider the audited Financial Statements.  

Internal Audit: Scott-Moncrieff 

 Members reviewed the reports on student activity (Credits) and Student Support Funds.  It 
was noted that there were no recommendations re the former and only one re the latter, 
and that the College had met its core Credits target.  

 The Committee also considered the Follow up Report and noted the work being undertaken 
to address prior year audit points with their being no areas of concern. 

 The Annual Report was reviewed, with the Committee noting the overall assurance given.  

 Also considered was the updated audit plan for 2017/18.  The Committee approved the work 
being undertaken in 2017/18 and noted that they would be consulted on the work to be 
undertaken in 2018/19 and 2019/20 at a later date. 

 The Committee also noted that work was being undertaken by Messrs Wylie & Bisset, the 
internal audit providers for New College Lanarkshire, who had a brief from the Regional 
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Strategic Board to review activity and associated funding and potential risks to the Region in 
that regard. 

Risk Management 

 Members considered the latest update of the College’s Risk Register and noted the minor 
changes to identified risks.  It was noted that the process of reviewing and upgrading the 
College’s business continuity and data protection arrangements were continuing via the Risk 
Management Group.  Members also welcomed the opportunity to note the Strategic Risk 
Register produced for the Lanarkshire Region. 

Draft Report of the Audit Committee to the Board of Management 

 Members reviewed the draft Report and agreed that, following some minor changes, it could 
be forwarded to the next meeting of the Board of Management. 

Bulletin 2017 / 3 from Audit Scotland 

 The matters particular to the college sector in the Bulletin were noted, as were the more 
generic public sector points. 

The committee noted this report. 

9. NCL External Audit Update 

9.1 Lucy Nutley of Mazars updated the committee that the external auditors were where they would 
expect to be in the audit process and that they had not identified any weaknesses in internal control. 
She extended her thanks to the Finance Team for their assistance in the external audit. 

9.2 There was discussion about the current financial position at NCL which is subject to ongoing 
discussion with the SFC on the basis of the draft scenario plan which has been submitted by the 
college. There has been ongoing dialogue with the SFC about the funding for NCL. Martin McGuire 
advised that the College senior team had replied to a number of additional requests from the 
SFC.The former chair of the committee noted his concern about this and the need to get a 
resolution. This is preventing the finalisation of the NCL budget and also raises going concern and 
financial sustainability issues for the external auditors. 

Decision:  It was decided that Lucy Nutley would write to the SFC about the going concern issues. 
All the work that has been done to date and background to the draft scenario plan would be set 
out to provide her with as much information as possible. 

10. Regional and College’s Risk Register Summaries 

10.1 The committee noted the following: 

 There are 16 strategic risks logged on the consolidated Lanarkshire Risk Register Summary. 
One new risk has been brought in: Q “Failure to comply with the General Data Protection 
Regulation (GDPR)“ .One risk has moved out: I region fails to deliver core funding target. 
Two risks have moved down B and C and there are five risks that remain above the 
committee’s threshold level and are therefore subject to control action planning. The 
committee discussed the latest risk position and noted the actions being taken.  

 The SLC summary risk register shows no movement. 

Decision: Derek Smeall will look at the criteria for the 5 risks that are currently above the threshold 
and this will be considered at the risk group with a recommendation to the next meeting of the 
Audit Committee.  
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10.2 The committee noted the report. 

11.  Annual Audit Committee Report 

The Annual Audit Report was agreed for recommendation to the Board with the addition of the 
external Audit Statement. 

12. Approval of Publication of Committee Papers 

The committee approved the publications of the following papers: 

The Agenda 
Item 4 - The Minutes of the Audit Committee meeting of the 4th September 2017. 
Item 6.1 - Audit Scotland Technical Update July-September 2017. 
Item 8.1 and 8.2 – provide a link to the SLC website 
 
The other papers are non- disclosable. Item 9 the Annual Audit Report will go to the Board on the 
11th December 2017 and will be considered for publication by the Board. 
 
12. AOB  
 
12.1 New College Lanarkshire – Credits Audit 
 
Stephen Pringle presented the Credits Report. The audit certificate is unqualified and the audit 
conclusion is that “the college has reasonable procedures and controls over the collection of data for 
the credits return and assurance can be taken that the credits count for the college is not materially 
mis-stated.” The committee  noted the report. 
 
12.2  
 

Decision: It was agreed that there will be an additional meeting of the committee at 2.30pm on 
the 7th December 2017 in the Boardroom at the Cumbernauld Campus to consider the 2016-17 
accounts.  

 
13. Date of the Next Meeting 
 
The date for the next scheduled meeting is Monday 26th February 2018 at 3pm in the Boardroom at 
the Cumbernauld Campus. 
 

 

 


